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1. (10 %) fEZELICHERTE (the principal-agent problems) I » ZFEAZZ R HE
BB A FE 493E (the individual rationality constraint) 2L & 5B RAHA R &
(the incentive compatibility constraint)5JfRE & 55T '

7) EMEREEGISERERAE? 55
b) HEBEBREZ - 65)

2. (10 43) fERERE -
a) moral hazard (5 77)
b) adverse selection (5 77)

3. (10 5)
a) {TEHS NI (externalities) 7 (5 77)
b) 4 EEIMNEINEENERZEFIRE ? (S ) -

4. (10 %)
a) A3tBf(public goods) T AIGEETE? 55
b) AL EHTRRE GRS R ENREREEARE? (4

5. (10 53) FEREMU T ERESERIEEE -

Player 2
C D
C -8, -8 0,-10
Player1
D -10, 0 -1,-1

6. (30 pts) A quadratic profit function 7Z‘(Q)= ho? +jO+k to be used to reflect the

following assumptions:

(a) (10 pts) If nothing is produced, the profit will be negative;

(b) (10 pts) The profit function is strictly concave;

(c¢) (10 pts) The maximum profit occurs at a positive output level,
What parameter restrictions are called for?

7. (20 pts) A monopolist faces a competitive fringe at Py, where Fy>P, . By
definition, a competitive fringe is willing to supply any demand at price 7 but
supplies nothing for a lower price.) P,is the competitive price. Please use a graph

to illustrate the demand curve and the optimal two-part tariff.
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1. (25%) [RERERTHEAIRS 2% « RTEEREEICEERE 10%E 12.5% - 378
TR |
(THA. ERBHTERITE . ? (F/FEEmPE
(/)8 MRERFIHIEIELAR 0% 2.5%  ETBFILRL 2.75%
A AR 7 BTRE ? -
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2. (25%) HRIBEEITEER] (Purchasing power parity, PPP) » [ T IHRE
G2K)A. ST PPP {ERUERE A AL ? SHER AR BBl
(13)B. FHLPPP FAIBEHOIMIRE

3. (25%) AR 25BRFIE 465%5 A  BUSREA T AT
HERANMAST  HRAGRRREROTEA TS (331518) 51 5555

(DA FAAHZHMEGHRAL - AREHIITE?

(3B, BEMTIE - M RASRS KA 7

4. (25%) Because of global warming issue, the United States is considering to
levy.carbon tax fo prevent imported goods if they are not produced
through green energy or process. Please use graph(es) to onquze price of

" Taiwanese exported goods, consumer and producer welfare, arid possible

dead-weight loss.




