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L. Fwo pieces of news and a definition list are given below. Choose a correct
number from the list for each of the words underlined. (40%)

Aid to Ethiopia ‘too slow’

(extracted from BBC news on 6* April 2000)
~ The director of the UN World Food Programme here, Judith Lewis, said it was
an overstatement () to suggest that the West (__) was dragging its feet (),
though she admitted that there were difficulties in getting food aid to some of the
worst affected areas, such as the Ogaden region in the south-east, which borders
Somalia. It’s an area characterized by ifsecurity. Local aid workers have already
reported famine-related deaths and cases of malnutrition (). The UN is now
considering the possibility of starting airlifts { ) to transport food aid to one of the
main centres, Goday.

Yesterday the Ethiopian government expressed its frustration (), saying that
the international response to its appeals-{ ) for assistance had been far too slow.
Only now, four months after Ethibpia sounded the alarm (), are large pledges ()
of aid being made by donors { ) and it will be several more months at best before
much of that aid gets into the country and reaches those in need.

_ Spain struggles with race riots
(extracted from BBC news on 10® February 2000)

Great black clouds of smoke wafted () over the south-eastern Spanish region
of Almeria as a plastic recycling () factory, set alight { ) by anti-immigrant
protestors burnt to the ground. Elsewhere in and around the town of EI Ejido there
have been clashes { ) as riot police fried to clear roads blocked by the demonstrators.
The local immigrant{__) community has meanwhile asked the Spanish authorities
for protection, after two days and nights of rioting which have seen their property
ransacked {_) and their cars overturned. '

The violénce erupted () on Sunday following the funeral of a twenty-six year
old local woman who was killed the previous day, allegedly { ) by a Moroccan
immigrant. Some of those at the funeral attacked local politicians, who had to seek
refuge () in the church, and then directed { ) their anger at the immigrants, who .
many local people blame for a recent increase in crime in the region. Police have
made a few arrests and there are signs that some of the violence has been organized
by people from outside the area.
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Definition List
turn and aim at
a way of describing something that makes it seem more serious than it really is
the process of making something suitable for reuse
warn people of the danger of some kind

1.

2.

3.

4.

5. cause something to burn
6. the world’s richer couniries

7. fights and conflicts

8. organizations or individuals who give money or other help to those who need it
9. physical weakness caused by not eating enough food of the right kind

10, search thoroughly and vigorously

11. transport of supplies by aircraft when other routes are blocked

12. solemn promises to do something

13. start suddenly

14, according to what is supposed but not proved

15. urgent requests for help

16. move gently through the air

17. shelter or protection from danger

18. a feeling of anger or distress

19. deliberately slow in doing something or in making a decision

20. person coming to live permanently in a foreign country

Ii. Use your own words to summarize the news “Span struggles with race riots”.
Limit your summary within 3 sentences. (10%)
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1. “Sleepless in Seattle”!? Yes, during November 30" — December 3", 1999, there
came out many new challenges in the global economy. Please explain at least FOUR
major issues reported from the Ministerial Conference in Seattle, WA, USA. (20

" ) . | -

101 _ 10

- 7 2. Wclcéme to Kachsiung for your Master degree! In her book “World Class: 7
L thriving locally in the global economy™ (1995), R. M. Kanter, from Harvard Business -
- School, has argued that making a “local” enterprise as the World Class, or as -
i ~ “cosmopolitan”, in the global economy will be conditioned by three C’s - concepts, ‘ J

151 competence, and connection. Do you agree?  In the Millennium, for the further

415
i economic development, the Kaohsiung area has been long facing its limitation under i
the shadow of “South vs. North” and “Local vs. Central” issues. Thus, taking )
Kaohsiung as a case study, please comment on Professor Kanter's argument and
suggest a better industry economic policy. (20 %)
20L 420

3. Now, let’s talk about the e-Comme;'ce or the e-Economy, please translate any
“TWQO” from the following terms into the Chinese, and explain their meanings and
importance to e-Economy as well: (i) middleware; (ii) enterprise resource planning
(ERP); (iii) customer relation management (CRM); (iv) supply chain management

(SCM). (10 %)
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1.

Which of the following costs of producing computer 111émory chips SHOULD

NOT be considered when deciding'whether to increase production? |

a. The wages paid to the workers on ihe memory chip assembiy line.

b. The costs of materials that go into the production of each chip.

c. The costs of packaging and shipping completed memory chips to Dell,
Gateway, and Micron.

d. The wages paid to engineers working in 1e5n,arch and development.

All of the above cosis should be considered when making this decision.

In an oligopolistic industry, undercutting the prices of rival firms

a. is the primary method by which firms compete.

b. isalways a wise strategy, because it elllarges the profits of the firm: doing the
price culting.

¢. is less common than it is in pure competition.

" d. can be a poor sirategy, since it can lead to price warfare between firms.

is less common than in pure monopoly.

If the firms in an industry have been creating pollution and are forced to find a

method of waste disposal that does not damage the environment, the result will

-probably be

a. a lower price for the product offered by the firms,

b. ahigher product price and a higher equilibrium quantity.
¢. alower product price and a higher equilibrium quantity.
d. ahigher product price and a lower equilibrium quantity.
2. None of the above,
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4. A supply shock such as an increase in the price of imported oil would tend to

a.

o a0 o

reduce equilibrium GDP and the price level.
increase both equilibrium GDP and the price level.
reduce both unemployment and inflation.

generate unemployment but lower the price level,

increase unemployment while also raising the prices.

5. Assume that the reserve requirement is 20 percent and that all banks in the systemn
are “loaned-up” (have no excess reserves), If an individual deposits $20,000 in
currency in a checking account at ihe ABC bank, which of the following would be

true?

a.  The ABC bank would be able to expand loans by a maximum of $20,000.

b. The banking system would be able to expand loans by a maximum of
$20,000. .

¢. The ABC bank would be able to-expand loans by a maximum of $16,000.

d. The banking system would be able to expand loans by a maximum of
$60,000,

€.

The banking system would be able to expand loans by a maximum of
$40,000.

6. Because of the existence of automatic stabilizers, the government budget

a.

® a6 o

will tend to toward surplus during a recession.

automatically tends to be balanced on an annual basis.

will tend toward deficit during a recession.

will tend toward deficit during a period of economic expansion,

injects the economy with additional spending during inflationary periods,

7. One advantage of stimulating aggregate supply rather than aggregate demand is
that increases in aggregate supply

o oo oW

tend to take effect more quickly than increases in aggregate demand.
automatically cause increases in the money supply.

can reduce both the price level and real GDP at the same time.
always increase the price level.

can reduce unemployment and inflation at the same time.
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8.

9.

10,

An economy is said to be efficient if
a. itis possibleto produce more of one good without producing less of another.
b. itis not possible to produce more of one good without producing less of
another,
c. itis possible to produce more of all goods.
it is not possible to increase profits by producing more goods.
e. None of the above.

Which of the following is TURE?

a. Economists generally prefer quotas to tariffs because quotas help to keep out
shoddy goods.

b. Economists see tariffs and quotas as equally undesirable,
Economists prefer tariffs to quotas because consumers can still buy the taxed
item.

d. Economists prefer tariffs to quotas because tariffs are more effective in
keeping out foreign goods. .

e. Economists favor tariff protection rather than free trade because tariffs can be
used to gain tax revenue.

Under a system of flexible exchange rales, if a nation is incuiring a balance of
payments deficit '

a. it will be corrected by the outflow of gold.

b. it will be automatically eliminated by exchange rate adjustments.

¢. the nation will need to petition the International Monetary Fund for a loan. -
d. the nation will need to devalue its currency.

e. it will be corrected by the inflow of gold.
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